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STATE OFAF'F'AIRS:
The results fo-. tt,GI.nA.O
ttnancial statements.

D 13

the

The Directors present the audited
year ended 3lrt Decemb er 2013.

financial statements of the Company for

31't Decemb er 2073 are as set out the attached

P:IINCIP4L ACTIVITIES :

Iff;X:t*:ffi -"::fl, have been the nationwide provisionelectricity, water and sewerage services.

DIRECTURS:''
The Directors who herd office during the year are as deta,ed on page 2.

il:E#;*Directors 
who held office had any beneficial inrerest in the shares of

of

I
I
T

t
I

I

I
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5.

ffi;?:#Hr:l?1, Act,2ll3requires the company,s Directors to prepare
rhe state of affairs ".?i".ill-ly.li, f:. 

*hilh sd;;; *r..rra fair view of
;HlT:;:,"ffi HiHi;;;;ffi "1;:Hf :f,Tlxfi::"?1if :#:T;i
In preparing these financial statements, the Directors are required to:
- Serect suitabre accounting policies and then appry them consistentry;
- Make judgements and estimates that are reasonabre and prudent;
- state whether ann-tli,atre,3ccounting standards have been forowed, subject toany materiar departures discrosed aiJexptaineo i, irr. nr"rciat statements;
- Prepare the financial^r]_1t r_.:t, 

9n the going concern basis unless itis inappropriate to presume that the company w,r continue in business.

IH'ff::::'r?:';::f.:::ibre ror keepins proper accounring records that discrose
companf il;;;j:',?#1"':Lf :','fl ,1il?,#,..,1ru*.x,tg*;;l,l;the provisions of the cornpuri.. iAffi;; ; d,2013.

sTArrvm
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'EAR 
ENDED 3I"rDECEMBER 2013

Th"v-T also responsible for safeguarding the assets of the company and hencefor taking reasonable steps for tG p."rr"itioo *a detection of fraud and otherirregularities.

The additiont *d di.porffinote 6 of the financiar statements.

3:':j:, :"j j:"^"^+:_f ermanent diminution in the,,ao" oi t" company, sproperty plant and equipment.

7.

8.

RIST]LTS:
The results for the year are as shown in the accompanyrng financiar statements.

EXTERNAL AUDTTOR:
The audits, Augustus Prom, who were appointed by the national Audit and havingindicated their willingness, will continue L ofEce pursu*, * ."oioo 155 (2) of theCompanies Act 2013.

CHATRMANOF TIIE BOARI) DATE:

Hfr.r
REGISTERED OFFICE
53 Mamadv Maqiang Highuay
Kanitug, KMC
P.O. Box 609
Banjul
The Gambia
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WTS&REPoRTSFoRTHEYEARENDED31STDECEMBER2013

AUGIJSTTIS PROM
AUDIT. TAX. ADVISORY.

2 Kairaba Avenue - P O Bos 587_, Byjyt,The G;

II\DEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE

;

;

;

;

;
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We have audited the Company's financial statements und noies thereto for theLrea.
ended 3 I't Decemb er 2013 set out on pages 8 to 2 I .The financial statements have been
prepared under the historical cost convention.

F'OR CIALrr r,,'r vr \ DlDr rJt I rriJ .f! \rr\ l -fI tL -t, r l\41\ \_lAL J r A [.t Ivl t I\ I s :TheDirectorsareresponsibleforthepreparationu.'.
financial statements in accordance with the Companies (Gambia) Act, 2013 and
Generally Accepted Accou.nting Principles (GAAP). These responsibilities also include,
maintaining adeqirate internal controls relevant to the preparation of financial statements
that are to be free from material misstatement whether due to fraud or error; selecting
and applying appropriate accounting policies that are consistent with Generally
Accepted Accounting Principles and making reasonable accounting estimates.

AUDITOR'S RESPONSIBILITIES :

Our objective is to express an independent opinion on the Company's financial
statements based on our audit. We conducted our audit in accordance with International
Standards on Auditing (ISA). These standards require that we comply with ethical
requirements, plan and perform the audit in-order to obtain reasonable assurance, as to
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor,s
judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making these risk assessments,
the auditor considers internal controls relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit'procedures that are
appropriate to the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of signiicant
estimates made by the Directors, as well as evaluating the overall presentatio-n of the
financial statements.

We believe that the audit evidence that we have obtained is sufficient and appropriate to
provide a basis for our audit opinion. .

ECLIM



NATIONAL WATER & ELECTRICITY COMPANY LTD. NAWEC

FINANCIAL STATEMENTS & REPORTS FOR THE YEAR ENDED 31ST DECEMBER 2013

OPINION
ln our opinion, the financial statements give a true and fair view of the financial position

of the Company as at 31$ December 2073 and of its financial performance and cash flow
statement for the year then ended and has been prepared in accordance with Generally

Accepted Accounting Principles, adhering to the Companies (Gambia) Act, 2013.

AIIDIT. TAX. ADYISORY.
REGISTERED AT]DITORS

DArE: ...\1. . D.ee.sm!e( 2014

hugustus Prom
Audlt.Tax'Advisory

1 Kairaba Avenue, UJesfFreld- KSMD

*,,;i8,'l:%ffi ','i::,i;;'l['* ^:
[alt: aOmin@augustusProm 
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Balance Sheet
As at 3lst December 2013

ASSETS:
Non-Current Assets
Properfy, Plant and Equipment
Intangibles

Current Assets
Inventories
Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

EQUITY & LIABILITIES:
Canital and Reserves
Share Capital (See Pd'Se 10t
Revaluation reserve (See page l0)
Retained earnings (See page l0)

Non-Current Liabilities
Loans
Deferred capital grants

Current Liabilities
Loans
Trade and other payables
Bank overdraft

TOTAL EQUITY & LIABILITIES

Notes

2013

GMD'OOO

4,762,091
13,752

271,321
589,852
27,365

888,538

5,664,381

68,466
1,581,375

(4,348,t07)

(2,698,266)

3,747,335
639,542

4,386,877

I,183,412
2,655,232

137,126

3,,975,770

5,,664,38L

2012

GMD'OOO

4,630,088
15,280

202,042
487,628
32,997

722,667

5,368,035

68,466

1,58L,375
(3,123,059)

(t,4?32r8)

3,018,903
661.,170

3,680,073

829,975
, 1?i ql?
L)LLJ)'J'

205,273

3,161,180

1l:f::
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Income statement
For the year ended 31" December 2013

Notes

2013
GMD'OOO

2,021,430
(2,000,823)

20,607

(552,004)
(327,462)

21,628
25,928

(s11J03)

(161,413)
(404,646)

(1,377,362)

(1,377,362)

2012
GMD'OOO

1.,856,746
(1,590,966)

26sJlO

(51 1,465)
(334,27 4)

21,628
45,910

6nArr)

(140,466)
(206,212)

(859,099)

(28,540)

(887,639)

Revenue
Cost of sales

Gross Profit

Operating ExPenses
Administration and other expenses

Depreciation & Ammort. Charge$'

Release of CaPital Grants

Other Operating Income

Net Operating ExPenses
_i4 .,4" 

. .

Finance Related Cost
Interest expense

I oss on Foreign Exchange Translation

(Loss) before Tax

Ta"ration

(Loss) for the Year

10(a)
10(c)

11

2&3
8

100)

l2a
12b

t3

The notes onpages 12to22 form an integral part ofthese financial statements'
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NATIONAL WATER & ELECTRICITY COMPANY LTD - NAWEC
FINANCIAL STATEMENTS & REPORTS FOR THE YEAR ENDED 3lSTDECEMBER 20I3

Cash Flow Statement
For the year ended 31" December 2013

Notes
OPERATING ACTIVITIES
Operating (Loss) before Interest Expenses
Deprec i ation and Ammor tization
Release of capital grants
(Increase) in inventory
(Increase) in receivables
(Decrease) in payables
Prior year adjustment

Cash generated from operations

Interest paid

Cash flows fitim dfierating activities

INVESTING ACTIVITIES

Acquisition of property, plant and equipment
Acquisition of intangible fixed assets

Cash flows from investing activities

FINANCING ACTIVITIES
Loan received

Cash flows from financing activities

2013
GMD'OOO

(1,215,949)
327,463
(21,628)
(69,279)

(102,224)
529,300
152,314

(400,003)

(161,413)

(s61/16)

(457,938)

(4s?838)

l,0g1,g69

1^081S69

2012
GMD'OOO

(718,633)
334,274
(21,629)
(57 ,7 t7)

(102,419)
322,931
(7,124)

Q5OAA

(140,466)

(3r0,88a

(280,522)
(3s2)

(280,f,1)

599,67 4

598,674

(?3p8D

(99,195)

:lzn
II

!:
!r
lrir
r

Net increase/ (decrease) in cash & cash equivalents 6r$15

Cash and cash equivalent at 1st January 2013 (172,276)

Cash and cash equivalent at 31.1 Decemb er 2013 @gJ6l):-_:=:=:
The notes on pages 12 to 22 form an integral part of these financial statements

l1
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NATIONAL WATER & ELECTRICITY COMPANY LTD - NAWEC
FINANCIAL STATEMENTS & REPORTS FOR THE YEAR ENDED 3lSTDECEMBER 2013

Notes to the Accounts

1. Accountins Policies

The following accounting policies have been applied consistently in dealing with items whichare material in relation to the Cornpany,s financial statements.

a) Accounting Convention

The financial statements have been prepared under the historic cost convention in accordancewith Generally Accepled Accounting irrinciples using an u...rul, basis of *."rri-g ,rarelevant provisions of Schedule Eight of the companieslcambia) Act,2013.

b) Inventories

Inventories are valued at the lower of cost and net realisable value. The cost is determined usinga standard method where cost is the purchase cost together with the related orar, t"rg1,,,insurance and commission charges on a first in first out baiis.

c) Property, plapt ap"d equipment

Property, plant and equipment are stated at cost less accumulated depreciation. Cost includes allcost incurued in acquiring the, asset plus all directly attributable loli, in"u...d in bringing theasset to its present location and condition for the urrlt to become operational.

Depreciation is provided on property, plant and equipment, excluding rand, at annual rates

;3?ji[?:,t 
write off the cost of iach asset over its estimatedrr.rui tir"-on a straight rir. u"ri,

4-10%
20%
20%
2%

25%
2.s%

Revenue represents the invoiced amount of bills issued for the financial year for electricity,water and sewage services as welr as prepaid electricity prouia"Jiolhe public.

e) Foreign Currencies

Monetary assets and liabilities denominated in foreign currencies are converted at the rate ofexchan-ge ruling at the balance sheet date' Transactions in foreign currencies are recorded at therate ruling at the date of the transaction. Gains and losses on"exchange are transfbrred to theincome statement in the period in which they arise.

Plant and Machinery
Fumiture and equipment
Vehicles
Building
Electricity Network
Water Network

d) Revenue Recognition

t2

r
II
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NATIONAL WATER & ELECTRICITY COMPANY LTD - NAWEC
FINANCIAL STATEMENTS & REPORTS FOR THE YEAR ENDED 31S'DECEMBER 20I3

f) Pension scheme

Effective 7"'JanuatY.2004, the.company contributes l5% of employees, gross salaries to theSocial Security and i{ousing and pirJ""JCorporation pension Fund.

g) Government Subsidies

Government subsidies.are recognised in the period in which they are received or the period inwhich their future receipts becoires certair. 
-

h) Consumer Deposits (Application fee)

The consumer deposits resulted from an accumulation of deposits for service connections sincemcorporation of the Gambia Utilities corporation. rhe oirelt adopted a policy of amortisingthese deposits to the income statement on a straight line basis.

i) Fixed and Current Asset lnvestments

lncome from equity and other investments are recognised in the income statement when earnedwhether the amounts are received or not. Fixed asset irr;il;;i, ;re recorded in the balancesheet at historicar cost less ury i*pur...ri los on the ."*riru"rrrre of those investments.

;jitr# fi::lH:.'ontsare 
shown'in,r," ta,' ;.;;;,;;'i;ii,u,,.o." receivabre up to the

j) Surcharge Income

Surcharge income arises when illegal service connections or tampered meters are detected.Invoices are raised when anestimutJortilL potential financial lo* io'tt . company is establishedwith reasonable certainty' Recognition of i.r.nu" in trre proni ara lo., account, however, is

l3}:ffiJ::;r*:ilfiI'rt or ca"sh u' u n,u,,". or prudence u" ,o* or these invoices u,. ,.-

k) Government grants

Grants used to acquire non-current assets are recognised as deferred income in the balance sheetand released to the income statement over the ,r.fil 
".ono*i. rirl-orli" non - cu*ent assets.

l) Taxation

The Government of The Gambia has granted National water and Electricity company(l'{AwEC) Ltd exemption. 
{om_th. pffi.rt of yearry corporate tax to the GambiaRevenue Authority through the pubri; rri..prir. Act cap, g7:01 through the utilitiesHolding Corporation Act (Revocation) order in Section 3.

l3
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NATIONAL WATER & ELECTRICITY COMPANY LTD - NAWEC

FINANCIAL STATEMENTS & REPORTS FOR THE YEAR ENDED 31ST DECEMBER 20I3

Balance as at I Jan20l3
Additions
Less amortisation

Balance as at 31 Dec 2013

Inventories
Electrical Spares

Water Equipment SPares

Vehicle Spare
Stationery

Provision for obsolescence

Fuel and Lubricants

Receivables
Trade Debtors
Staff Debtors
Other Debtors

Provision for bad debt
Provision for staff loans

Cash and Cash Equivalents
Cash at bank
Cash in hand

Bank overdraft

Total

227,509

43,812

=!:y:
653,285

30,649
2,421

:::?_:y

541,269
29,601

2,351

686,355

(94,395)
(2,108)

573,227

(85,599)

:::f:3

27,356
9

::'__:y:

30,552
2,445

(109,761)

32,997
(205,273)

(172216)

2013
GMD'OOO

15,280

(1,528)

=::

185,489
44,154
1,703
5,464

236,810

(9,301)

27,365
(137,126\

2012
GMD'OOO

14,928
352

E:
i 48,901
22,637

1,912
4,251

171,700

(t4,431)

t63263

38,779

15
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7. Loans

2013
GMD'OOO

The Gambia Government Loan 1,047,063
Trust bank Ltd. Loan
EBID Loan ro, nnp srtension i2?,yr1
Badea Loan for Kotu power Station Expansion 1,013
SSHFC Loan
ING Bank Loan 861'652

Eco Bank Loan 590'937

opecFundrorinternationalDevelopment 
33;331IDB Loan

GNPC Loan l'162,437

Guaranry Trust Bank Loap t?;133

NAWEC Staff AssociatiJn Loan

2,500

10,417

3r:IJ;
776,926

4,930,747
(1,193,412)

2012
GMD'OOO

1,049,116

9,729

665,5g;
477,493
26,997

8s6
897,076
45,000

9,611

3,400
1,000
2,916
\ /.<1

667,763

3,949,977
(829,975)

TP
Due within

2-5 years
GMD'OOO
1,047,063

39,922
167,957

1,013

513.660

36,932
1,162,437

2,925

776,g2;

3,747,335
==:===::

(for 2013,2014 & tx6)
Reliance short term Loan
AGIB Loan
Bank PHB vehicle loan
AGlB'Espooe'Motors Loan
Venezuela Loan

Repayable in one year

II

Ir
rr
I
I
r
I
r

!!r:
TotaI

GMD'OOO
1,047,063

188,822
167,957

1,013
967,652
590,937
30,000
36,932

1,162,437
45,000
6,159
2,500

10,417
3,233

776,926

4,930,747
===::=:

Due within
I year

GMD'OOO

150,000

-
961,652
77,277
30,000

45,000
a --^J,JJJ
2,500

70,417
3,233_

l,lg3,4l2

7(i). Loan Repavment Schedule

Gambia Government Loan
Trust Bank Ltd. Loan
EBID Loan for REp Extension
Badea Loan for Kotu power Station Exp.
SSIIFC Loan
ING Bank Loan
Eco Bank (G) Ltd. Loan
Opec Fund for International
IDB Loan
GNPC Loan
Guaranty Trust Bank Loan
NAWEC Staff Association Loan
(for 2013 2014 & tx6)
AGIB Loan
AGIB Expace Motors Loan (Murabaha)
Venezuela Loan
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8. Capital Grants
Dutch Grant

GMD'OOO

At lst January 2013 613,214
Amortised to income statement (16,573)

As at 3I December 2013 596,641
:==::::

9. Trade and Other Pavables

Trade Creditors
Company tax
Interest payable
Other Accruals
Vat Payable

10. SUPPLEMBNTARY
iL Revenue

Billing
Service Connections
Service Extensions

b. Other Income
Reconnection fees - water
Sundry General Trading Income
Surcharge Income
Water in bulk revenue
Meter Transfers
Sales Tangible Fixed Assets
Reconnection fees - Electricity
Others

2,450,564

l0%oTax Payable to GRA on Local Contractors

, r:_::y ?::r:

2013
GMD'OOO

66,224
78,969
59,210

26s

1,897,311
119,246

4,873

Danish Grant
GMD'OOO

47,956
(5,055)

42,901

Total
GMD'OOO

661,17 0

(21,628)

=:_1::

2012
GMD'OOO

1,818,836
158,087

60,976
87,767

265

1,730,827
1 18,980

6,939

!y:!::
800
209

9,962
9t

52r

316
15,129

y:!_l::

679
19,843
4,034

173
187
898
525

18,971

25,929
:==::=

l7
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c. Cost of Sales

I
I
I
I
r
I
r
r
I
t
II
t,
lr
lr
h
lr
h
Jr

h
lr
l,

Chemicals
GEG Energy Supply
Service connection -water
Oils & Lubricants
Vehicle & Equipment Spares
Seryice Connection - Electricity
Service Extension - water
Service Extension - Electricity
Net work Maintenance
Heavy Fuel
Light tuel oil
Spare parts water equipment
Generator parts

11. Administration and Other Expenses
-:.'' :'-' ' '

Personnel Expenses (Note 15)
Building Repairs
Hire of Equipment &Plant
Repairs & Maintenance
Insurance - vehicle
Insurance -Fire & Machine breakdown
Training /Studies
Management / Consulting Fees
Legal & Professional fees
Advertisement
Donations & Subscription
Travelling Expenses
Stationery & Printing
Cement
Other Local Taxes
Vehicle Maintenance
Entertainment
Postage, Stamps & Courier
Telephone & fax
Sundry Expenses
Board Allowance
Consumables
Hotel & Restaurant Expenses
PURA fees

2,000,923
::==::=

2013
GMD'OOO

1,052
294,709
22,940
88,902
9,179

49,llg
5,495
2,643

1,237,745
254,466

1,110
33,565

2012
GMD'OOO

? q?,

468,699
23,679
34,204
10,922
33,565
2,053

873

811,436
191,885

1,229
8,493

I1ry

176,464
3,519
3,692

11,414
1,1 l3

30,028
21,230
2,265
5,244
1,907
8,355

13,077
6,604

779
21,316
27,319

550
10,997
22,050

146
5,694
2,907
4,000

186,151
6,194
4,902

19,030
619

30,165
18,979
2,595
4,969
2,197
9,030

14,066
5,136
3,357

13,352
32,932

100
513

13,730
24,606

142
5,056

857
4,000

l8
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r
r
r
r
r
r
r
r
r
I
t

l2a. Interest Exoense

Interesl on long term loans
uank charges and commissions

t2b.

Loss on Translation

The Loss on exchanp
which ;;.";;;,.#;-';?:""'irfi ,,i",'#j' 

ll,t. .onu.rsion or ro

n:vr"ri:ffi rtri:ff #ih_*;H,ffi lluid,i';:i..if:r*,,;:il#tE;

2073
GIVID'000

(5,136)
9,795
2,109

665
77,962
7,404

4s0
3,451
1,127

228
22,763
2,270

91,105
2,765_

552,004

2012
GMD'OOO

11.

Decrease in provision for obselence stockIncrease in provision for Trade Debtors debts
lncrelsg in provision fo, staff loarv!v,o 

u\

Rental for Build f Including?,rrr*.rl
Pipes & Fittins
,Mechan ica I &ilectricity SuppliesTimber
Other Materials & suppliers
Tools
Project Expenses
Medical Insurance
Sand & Cravel
Own Consumption
Stock Adjustment
Bank Reconciliation write_off

(9,257)
16,247

362
11,949
1,695

141
6,066
1,596
1,690

14,145

1,663
93,790

747

-ru/6s

12.

111,51g
49,gg5

167,413
======

79,725
61,741

-

140,166
======:

404,646
:::::: 206,212

=::::=
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I
I
I
I
I
I
I
I
I
I
I
I
t
I
t
I
I
I
r
I
T

16. Share Capital

Issued and paid up ordinary shares

2012
GMD'OOO

68,466

Balance to be Disbursed
USD($) Euros

'000 ,000

The authorized share capital of the company is 50,000,000 ordinary shares at GMD10
each. 6,846,600 shares were issued and fully paid at GMDI0 per share.

17. Contineent Liabilities

There were no contingent liabilities for the year under review.
18. Capital Commitment

Project Title Project Cost

2013
GMD'OOO

':!::

Euros
'000

Brikama Wartsilla

usD($)
'000

498

Gunjur Water Supply 4,740
Kotu Ring-,,: .*r ' tr 12,873
Rural Electrificition 20,966
Venezuela 22,000
Energy Dev.& Access Expansion. 6,000
WesternRegionElectrification. 5,000

11,495 151 15

_ 236
_ 3,655
- 15,650
- 3,165
_ 1,392
- 5,000

72,077 IT,495 29,249

Prior Year Adiustments
There has been a prior year adjustment in the Financial Statements as at 31't December
2013 which relates to the tax exemption received from the Govemment of The
Gambia. This has been adjusted to take into account the corporate tax provided for in
previous years. The amount totals to GMDl58m as per note 13.

A difference of GMD 6million was noted between the creditor control account
balances relating to 2012 and the trial balance figure which was adjusted as prior year.

20. Going Concern

The financial statements have been prepared on the going concern basis, which
assumes that the company will continue in operational existence for the foreseeable
future. The validity of this assumption depends on the continuing financial support
from the Government of The Gambia. In view of this uncertainty, Ministry of Finance
& Economic Affairs is fully committed to fund the operations and expansion of the
company if need be when its management has difficulty in meeting its business/
financial obligations. The fin-ancial statements do not include any adjustments that
would result from the removalof this support. In the opinion of the directors, it is
appropriate to prepare the financial statements on a going concern basis.

l5
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AUGI'STUS PROM
CI{ARTEREO CERT]FIEO
AC@UNTANTS

2Sm

e000

1,500

1,000

500

0

-500

-1,000

-1,500

zo
J

-J

=ooq
o
E
u,

NAWEC

Ir
-

2011 20t2 2013
r ToTAL t!{COlYlf - cMD ,Ooo L,573,97O 1,902,656 2,047,359

r cosT oF sAtfs - GMD ,fito l,@2,412 1,590,966 2,W,823
TGROSS PROFIT.GMD,(xxl -51s51 265,78O 206tO7

r NET PROFTT/(IOSSI - GMD,0O0 -1019452 -887,63e -t377362
** Total

NATIONAL WATf, R & ELECTRICITY COMPAIIY LMIITED
FINAITCIAL IIIGHLIGTTTS

FORTIIE YEARENDED 3TST DECEMBER 2013

Income also comprises of Other Operat.ing Income.

NAWEC . 2013 EXPENDITURENAWEC - 2013 INCOME
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