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Financial highlights
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Revenue

lnternational
revenue
lnterconnectio
n revenue

Local revenue
Telephone
rentals

Leased lines
Prepaid card
sales
3G lnternet
Services

Other services

Materlal cost
lnterconnection
cost
lnternational
CoSt

Total cost of
sales

31-Dec-1 3

352,488

518,136

55,592

21,097

56,967

1,598

18,497

5,745

31-Dec-12

539,1 62

482,882

57,047

21 ,014

57,689

1,761

33,094

1,382

31-Dec-1 .1

801,684

+6o,oga

6B.OBB

22,103

7,588

37,138

H.ofr

q.m

700r&

600,000

^ m,rfi
5
o 

roo,m

$.104

mJai

iil.toa

!

| .'

a2

7su 1'

r3Usil
,l1Or-12

^t .A

"f' ^c'.a' d'"c"
'r$-',5,"5'r

Totalrevenue 1,030,1r0 1,f,g1o3t,=t,3ga,+zl

Cost of sales

1.236

31 -Dec-1 3

49,576

350,1 53

137,062

31-Dec-12

48,346

390,357

31-Dec-1 1

65,'1 38

429,595

475,103253.475

s36,79'l 692.178 969.836

3't-Dec-13 3'l-Dec-12 31-Dec_11

M€r.d.rrolr rnt.r.ohn..t,on,*".^"r,;".i.;";
a.

Financial ratios

Return on
Assets (ROA)
Return on
Equity (ROE)
Operating Loss
(D.000)
Loss post tax
(D.000)

(11.48%)

(17.84%)

(115,612)

(1 31,768)

(7 74%) (6.61%)

(10 74%) (8 B9%)

(74,6s4) (63,058)

(e3,482) (B5,C6B)
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Distribution of Total Assets
31 -Dec-1 3

D.000 %

31-Dec-12

D.000

Property,
plant and
equipment

lnvestments
Trade and
other
receivables

lnventories
Cash and
bank
bala nces

Share
capital
General
rescrves
Rr:,.ained
earnings

Borrowings
Borrowings
within 1

year
Bank
overdraft

Taxation
Trade and
other
payables

539,674 47% 784,338

163,981 14% 119,592

417,542 36'/0 262,104

25,242 2"/" 30,595

65%

10%

20/o

1To

It.
I

i

I

a t.

il/
I

1,938 00/o 10,466

1,148,277 100% 1,207,095 100%

Distri bution of TotaF;Eiabilities.

31-Dec-1 3

D.000 o/o

31 -Dec-1 2

D.000 %

60,000 s% 60,000

10.0n0 1% 1 0,000

668,738 58% 800,506

84,486 7% 103,870 .rrd -y' *"a' "r/ .r' r't 
".N- d' Fd

jd .f,

"f' ^.f
AL5'l'ille

5%

404

1%

0%

s%

st66%

9%

7,681 1%

22,371 2%

56,780 5%

9,443

8,760

55,626

238,221 21'/, 158,890 130/o

1,148,277 100% 1.207.095

Financiai structure ratios

Capital adequacy ratio (%)

Gearing ratio (times)

Liquidity (%)
Aggregate provisioning level
(%)

Debt to Asset ratio

Debt to Equity ratio

31-Dec-13 31-Dec-12

36%

1.55

137%

0.36

0.55

28%

1.39

130o/o

o t/o

0.28

039

J-;;;M
P,oD4, nrv-rn'dt

@x
lr.nlorb arh ,nl

\,nr
Idil.x
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Dire,ctors rePort

The Directors of the company present their report and the audited financial statements of Gambia

TelecommunicationsCompany(Gamtel)Limitedfortheyearended3lDecember20l3'

Statement of di rectors' responsi bilities

The companies Act 2013 requires the directors to prepare the financial slatements for the financial period

which give a true and fair view of the state of affairs of the company and of its profit or loss for that period ln

preparing the financial statements, the directors are required to:

oselectsuitableaccountingpoliciesandthenapplythemconsistently;

o moke judgements and estimates that are reasonable and prudent;

-).., _,,+, rl

o slate whetherl applicable accounting standards have been followed' subject to any material

departures disclosed and explained in the financial statements;

.preparethefinancialstatementsonthegoingconcernbasisunlessitisinappropriatetopresume
that the Company will continue in business'

( '. .,i

The directors are responsible for keeping proper accounting records' which disclose with reasonable

accuracy at any time, the financial position of the company and to enable them to ensure that the financial

statements comply with the provisions of the companies Act 2013' They are also responsible for

safeguarding the assets of the company and hence for taking reasonable steps for the prevention and

detection of fraud and other irregularities'

Principal activities

The principal activity of the company is to provide voice and data services to its customers Following the

liberalisationofthetelecommunicationsindustry'Gamtellostitsincumbencytothecompetitionandhenceits

dominance of the market.

lnlightoftheabove,theGovernmentofTheGambiadivestedpartoftheGamtelandGamce|sharesin2ooT
to an international strategic partner (spectrum Group) in order to allow for investment and development by

the partners in the already obsolete network infrastructure' The Government' decided to terminate the

agreement in 200g due to non fulfilment of the contractual agreement by the partners' Following the

termination of the agreement, joint ownership by the Government and spectrum continued to exist in both

companies resulting to inconsistencies over the ownership right'

ln regularising the legal ownership statrls, the Governmenl incorporated the new ownership rights by issuing

new share certificates to the Ministry of Finance and Economic Affairs representing the interest of the Gambia

GovernmentandalsotoGambiaPortsAuthorityincompliancewiththeCompaniesActof.Consequently,a
newMemorandumandArticlesofAssociationtogetherwithcertificatesofincorporationweredevelopedin
fulfilment of the companies of 2013



Results and dividends

The results of the company are as detailed in the accompanying financial statements. The directors do nol
propose any dividend for the year 2013 [2012 Nil].

Property, plant and equipment

The Company's property, plant and equipment are detailed in note 8 of the financial statements. There has
not been any permanent diminution in the value of the Company's property, plant and equipment as disclosed
in note 8 of the financial statements.

Directors and director,s interests d:

The directors who held office during the year are as detailed on page 3. None of the directors who held office
at the end of the financi al year had beneficial financiai interest in the shares of the Company.

Auditors

The auditors, DT Associates - The Gambia, who were appointed by the National Audit office for a period of
five years, completed their term as at 31 December 2013

By Order of the Directors

,a',-),L''r
't-l'

Secretarv,\|
Dated:.....1.,.'. ... ..:.1!..::11.! zou

I
I
I
I
r
t
I
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DT Associateg *
DT Associates - The Garnbia
AuditlTaxlAdvisory
1 Paradise Beach Place
Bertii Harding Highway
Koloii
P.O. Box 268
Banjul
The Gambia

Tel: 220 446 5800
Fax'.220 446 5900
info@dtassociatesgm. corn
www.dtassociatesg m. com

Report of the independent auditors

To the members of Gambia Telecommunications Company (Gamtel) Limited
We have audited the accompanying financial statements of Gambia Telecommunications Company (Gamtel) Limited,

set out on pages 11 lo 27, which comprise th€ balance sheet as at 31 December 2013, the income statement,
statement of cash flows and statement of changes in equity for the year then ended, and significant accounting
policies, financial summary and other explanatory information

Directors' responsibility for the financial statements
',' 

.ttt

The directors of the company are responsible for the preparation and fair presentation of these financial statements in

accordance with the Companies Act 2013, and for such internal control as the Directors determine are necessary to

enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an oprnion on these financrai statements based on our audit. We conducted our audrt

in accordance with lnternational Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance as to whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgement, including the assessment of risk of material

misstatement of the financial statements, whether due to fraud or error ln making those risk assessments, the
auditors consider internal controls relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entlty's internal control. An audit also includes evaluating the appropriateness
of accoui-rtiirg poiicies usecj ancj the reasonabieness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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DT Associates - .

Chartered Accountants

Registered Auditors
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Income Statement
for the year ended 31 December 2013

tn thousands of Gambian Dalasis

Revenue

Cost of sales

1,', l"'
Administration costs

Depreciation and amortisatlon

Net operating exPenses

i-i;.+r:r,ii6g 13155

Other interest receivable and similar income

Loss before interest and tax

lnterest exPenses

Loss before tax

Taxation

Loss for the financial Year

Basic loss Per share (bututs)

Dividend Per share (bututs)

Notes

14.)

J

1.3,8

1.5,7

3't -Dec-13

1,030,120

(536,791)

31-Dec-''12

1,194,031

(692,1771

493,329

(387,748)

(625,376)

501,854

(332,248)

(617,474)-

{132,i}47}

28,679 61 ,1 s6

(103,368)

112,2441

(115,612)

t16,156)

(54,464)

(20,190)

(74,654)

(18,828)

(131 ,768) (e3,482)

17

17 .1

(22)
Nil

(16)

Nit

The notes on pages 15 lo 27 form part of ihese financial statements

AI.'NUAt- REPORT AND FIT'{ANCIAL STATEMENTS 201:!
Page ! r.



Balance Sheet
as at 31 December 2013
ln thousands of Gambian Dalasis

Assets
Non current assets
Property, plant and equipment
lnvestments

Total non current assets

Current assets
Trade and other receivables
lnventories

Cash and bank balances
Total current assets

Total assets

Equity and liabilities
Capital and reserves
Share capital

General reserves
Retained earnings
Total equity

Non current liabilities
Borrowings

Total non current liabilities

Current liabilities
Borrowings within 1 year
Bank overdraft
Taxation
Trade and other payables

Total current liabilities

Total equity afiA tiaUititigs

These financial
signed on its I

Y* --a:.. chairman

Notes

1.3,1.7,8
I

31 -Dec-13

539,674

163,981

(-reat!rq & LrlUlrlE !
I 

'r,,ra 'rr 
rinrxr!!h, a4r,

31-Dec-12

784,338
1 1 9.592

703,655

417,542
25,242

1,838

444,622

903,930

262,104
30,595
10,466

303,1 65

11

1 .8,10

1.4,16

14
1FIJ

15

1,149,277 1,207,095

60,000

10,000

668,738

738,738

60,000
10,000

800.506

870,506

12 84,486 103.870

12

16

157
13

84,486

7,68't

22,371
56,780

238,222

325,054

103,870

9,443
8,760

55,625
158.89'r

232 719

1,148,277 207,095

approved by.the Board of Directors .^2.e!E1a- .2014 and

t
ANNUAL REPORT,Ai,JD FINANGIAL STATEMENTS 2013 Page i 12



,[lti::*,?*,t"gf thanses in eq uity
In thousands of Gambian Dalasis

At 1 January 2012

Loss for the year 
_,

At31 December2012

Loss for the year

At31 December2013

i. ;;

Share
capital

60,000

General
reserves

10,000

Profit &
Loss

account

893,988

(s3,482)

Total

963,988

(e3,482)

60,000 10,000 800,506

(131,768)

970,506

(131,768)

The notes on pages 1s to 27 form part of these financiar statements
At{NUAt nfp 
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Statement of cash flows
for the year ended 31 December 2013
ln thousands of Gambian Dalasis

Cash flows from operating activities

Loss from oPerations

Adjustment for.

DePreciation and amortisation

Profit on disPosal

Operating profit (loss) before working capital changes

lncrease in iPventonieS {-

(lncrease) decrease in trade receivable

Decrease in trade PaYables

Cash generated from oPerations

lnterest received

Intei est i',ai'i
lncome taxes Paid

Prior year adjustment on tax liability

Net cash from operating activities

Cash flows from investing activities

Net purchase of property, plant and equipment

( lncrease) Decrease in investments

Net cash used by investing activities

Cash flows from financing activities

increase (decrease) in Long-term Boi'i"o"ving

Net cash from (used by) financing activities

Nei (decrease) increase in cash anci cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

31-Dec-13

Note
(132,047)

237,628

--- 10t581
5,353

(155,438)

79,331

--- 34f,I.

28,679

t'll'''i*r' "

(15,001)

7.1 -

36'261

(21,1471

31-Dec-12

(1 15,620)

285,226

169,606
(3,552)

(134,527)
(8,478)

23,050

61,1 55

.."'''1:t]

(15,000)
(2 001)

5'1 ,016

(7e,174)

8,929

(7O,"45)

i6,655
16,655

(2,574)

4.284
16

16

(21,1471

(22,2391

1,706

1u __ r'o'utt) 1,706

The notes on pages 15 lo 27 form part of these financial statements

(37,353)

@sTArEMENTS2013
Daao 1 1



N OteS (furming part ol-1ltc 1-tnatrcial staterlcnts)

Accounting Policies

The fo[owing accounting policies have been. appried consistently in dealing with items vrhtci

material in relation to tnetompany's financial statements.

1.1. Accounting convention

Thefinancialstatementshavebeenpreparedunderthehistoricalcostconventioninaccordance
GeneralWAqqgptedO""o'n''nnPrinciples'nOupprouUfeprovisionsoftheCompaniesAct20l3

1.

::"::: ";J';" amou nt nvo ced'" * 
::1 :::::; :I::iJjl]Tff':::"0''o

Xl'::':J i;"i::[ :?:":LH' i#;";";;ectio n reu e n' e an d s ar e or d at a se rvice s

.(:f":Si'lrsetl hdseti on 1g{r,i{!i:''1le in'tnlses re ; ;:rreri f;'"'i
rriir-:rnall't]llal reveflilql ls 

-r rh^ inlorn2tional revenue which,riir.:rna.,r'rrrar reveflirqr is -e:ff:si'rrsetl haseu on 'i:",:;-:;;t,onal revenue which is provided in pertcc :

rell lNc on a cash nu''' n"t of the cost of 
T":?:,li""Jal 

revenur

:"J:,';: il ffi;;";lo" "ut"'"nts 
received from reu rnc

Revenueisrecognisednet'afterdeductingValueAddedTaxofl5%,ExciseDutyof5%andGRTS
user fees of 1'25'h'

1.3. ProPertY, Plant and equiPment

Owned assets

te m s of p rope rtv, p a nt an d 
"0,, 

0* ",:t-::: :r:?ff ::: :ff :"il: i::1H::r#l;lr:::t 
j: :"1i:

aii cos'r incurreci in acquiring ihe assei Pius alt,

its present location und 
"on"O'tton 

for the asset to become operational

DePreciation

Depreciationisprovidedatthefollowingannualratesinordertowriteoffthecostofeachassetona
straight-line basis over its estimated useful life'

1.2. Revenue recognition

Building

Technical equiPment

reve: -e

't
f
lf
f
,f

iL
f

5%

150/,

25Y,

15Yo

33 3Yo

Motor vehicles

f urnitrr", tittings and office equipment

ComPuter hardware and software

"tNt,et-REFfiE-.-= 
o 'risnrE!'&'L -ct4'iEMFl'!TS 'n* 

i
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Subsequent expenditure

Expenditure incurred to replace a component of an item of property, plant and equipment that is
accounted for separately, including major inspection and overhauled expenditure, is capitalised. Other
subsequent expenditure is capitalised oniy when it increases the future economic benefits embodied in
the item of property, plant and equipment. All other expenditure is recognised in the income staternent
as an expense as incurred.

Development expenditu re

Capitalised development expenditure is stated at cost less
t^^^
r u55.

accumulated amortisation and impairrnenl

1.4. Foreign currencies

Monetary assets and liabilities denominated in forergn currency are converted to Dalasi at the period
end exchange rate ruling on the Balance Sheet date. Transactions in foreign currencies are recorded at
the rates ruling on the date of the transaction. AII gains or losses arising are transferred to the income
statement

1.5. Taxation

Tax is charged on the basis of the higher of 1.5"k of gross income and 32oh of tax adjusted accounting
profits in accordance with sections 79 (3a,b) and flrst schedule of the lncome and Value Added Tax Act
2012 lncrnir: lax i.;'ecfi,-rTiSed in the incC:;.,, si:lc,.:--,1. liji:rj;.r 16;r [i,h,-: *i:ji]r,ieu rdr.,.!cr1:rrr:e,.. r ,:!1,

laxable income for the year.

1.6. Pension scheme

The company is registered with the Social Security and Housing Finance Corporation and contributes
1O% of the employees' basic salaries to the national provident fund. Employees' contributions are S7o of
basic salaries which are deducted before arriving at net salaries. Obligations for contributions to the
Social Security and Housing Finance Corporation administered retirement benefit plan are recognised
as expense in the income statement when incurred.

Under the scheme, employees are entitled to lump sum payments in addition to a monthly pension upon
aiiaiiring the retiremeni age of 60 and 55 for men and women respectively.

1.7. lmpairments

Assets that have an indefinite useful life are not subject to amortisation and are tested for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.

1.8. lnventories

lnventories are stated at the lower of cost and net realisable value where cost is purchase cost together
with related duty, freight and other directly attributable costs, on a first in, flrst out basis. Net realisable
value is based on estimated selling price less all cost to be incurred in r,.rarketing and selling.

Ai;NIJAL R=P*R? Ahii} FiNANCiAL STATEIVIENrS ?01.3 P2ili : lE
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1.9. Provisions

A provision is recognised in the balance sheet when the company has a legal or constructive obligation

as a result of a past event, and when it is probable that an outflow of economic benefits will be required

tosettletheobligation.Ageneralprovisionol2o/oisappliedonreceivablesandinventory.

2. Revenue

Revenue comPrises of:

3.

lnternational revenue

I nterconnection revenue

Local revenue

Telephone rentals

Leased lines

Prepaid caffsatej$ " '"

3G lnternet Services

Other services

Total revenue

Gost of sales

Cost of sales comPrises of:

Material cost

lnterconnection cost

lnternational cost

Total cost of sales

Loss before taxation is stated:

after charging:

Auditors remuneration I

Depreciation and amortisation

31-Dec-13

352,488

518,136

55,592

21,097

56,S67

1,598

18,497

5,745

1,030,120

31-Dec-13
D.000

49,576

350,153

137,062

536,791

3't -Dec-13

D.000

1,002

237,628

31-Dec-12
D,000

539, 1 62

482,882
57,047
21,A14
57,689

1,761

33,094
1.382

1.194.031-

31-Dec-12
D.000

48,345
390,357
253,475

4.

692,177

31-Dec-12
D.000

932

285,226

AENual REPoRT AND FlNANclAl srarerucNTS 2013
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5, Othor lntsreet rocolvablo and etmllar lncomo

@
O...lt\l . lngril 

-,r'nrx. x\ t)ffinrq,h,

Renlal lncomo
lnsurance recoverles
Training lncome
lnlernet servicos
lnleresl income
Exchange loss
Co-location & E1 Link
Miscellaneous income

_r,.1 
:.,.

Staff cost
The total number of persons
period were as follows:

Manager:-re, rl

Others

___:!r_
The totar remuneration of the staff employed by the company is as detaired berow:

31-Dsc.13

D,000

110

100

3,728
11,674

1

(18,262)

24,676

6,642

31.Do o.ll
D.000

110

4g
+,624

1 3 ,370
217

2U-,887
1&,06{
3 .934

6.

28,679
61 166

(including execulive directors) employed by the company during the

3'l -Dec-13

1,208

_____l_,1_qg_

31-Dec_12

D.000
Salaries
Pension
Casuais
Allowances
Others

31-Dec-13

D.000

50,537

15,610

1,795

56,713
5,617

31-Dec-12

i)

1 ,0s6

49,327
19,440
3,189

58,278
s,380

___l.q593_

Fage i 16
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8. Property, plant and equlpment

Cost

At 1 Jan 2013

Additions

Reclassifled

Work ln
prog1688

D.000

139,907

5,721

(44,389)

Plant,
equlpmont

dlstrlbutlon
notwork

D.000

2,391,737

25,370

Land &
bulldlng

D.000

87,262

1,300

Motor
vehlcles

D.000

64,1 86

1,783

Furnlture &
offlco

oqulpment

D.000

Totrl
D.000

216,697 2,899,790

3,179 37,363

_ (44,389)

At 31 December 2013

Depreciation

At1 Jan2013

Charge for the year

A,t 31 December 2013

Net book value

At 31 December 2013

At 31 December2012

(1,825,933) (52,841) (25,282) (211,395) (2,115,4511

1 4.0

139,907 565,89!_*_ 3!,421 38,904 5,302 784,338

8.1 Africa Coast to Europe (ACE)
on 12 July 2011, a joint agreement was signed between The Government of The Gambia through the
Ministry of Finance and Economic Affairs with six companies namely Africell, Gamtel/Gamcel, comium, ecell,
Netpage and Unique Solutions to establish a Public - Private Pa(nership financing agreement worth g25
million' The ourpose of the partnership was to jointly contribute towards the cost of financing the Africa coast
to Europe Submarine cable (ACE) landing station in The Gambia. The project was to provide a branch
landing station for the country by connecting from a submarine fibre cable laid from France through the coast
of Africa to South Africa.
ln the agreement, Gamtel and Gamcel are allocated 2oo/o and 10% respectively of the capacityallocated to
The Gambia representing the equivalent of their contributions to the ppp financing agreement. Funds
contributed through the PPP went towards financing The Gambia submarine cable company Lirnited
established to coordinate the activities of the landing station.

The ACE landing station was complet"o 
"io 

inaugurated in December zo12; asa result, D44.389 million was
reclassified from work in progress to investment in Gambia Submarine Cable Company in Note g.

3,91 3,375 37,
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9. lnvestments

Provision for impairment _ Gamco

-.]
9.f Rascbm

Technical materials
Stationery
Mini store prepaid stock card
Stock take adjustment

Provision for obsolete stock

Regional African Sateili(Rascom) te Communications Organlsalion

Gambia telecommunicalions. cellular company (Gamcel)Gambian Agricultural Marketing Corporalion (Gamco)
::l|l? InrernationatAirlines f6rny 

' -"-" ,-c
uarnbia Submarine Cable Company Limited (GSCC)

G
.),*[t . H!.ir.r)r'/,.,,r thH,,r^F,_,r-.

Rascom is an intergovernmental Regional African satelite communication organisation with a

;,T:;j:':,;1,::i:,?;:f: Gamter currentrv hords 1,1 13,se4 shares in Rascom at g1 each or a

9.2 Gamcel
This invpst;nent represents il.ie amLr.lrls spent in the :":firr;g :.rp *f Gi*rrc*.I :";*,*uii,it, i-kr,!i{,.d, a gio,i.subsldiary of Gamtel whtch was incorporated in November 2000 with share capital of €1 million

9.3 Gamco
This investment represents the total advances made to the Gambia Agricultural Marketing companyLimited (GAMCO) during the period 2004 to 2005 following Gambia Government directives issued bythe Ministry of Agriculture to facilitate the groundnut trade. GAMCo is now under riquidation and theamounts advanced have been fully provided as part of the company,s impairment review procedures.

9.4 ctA
This represenls a 1o/a stake in GIA valued at D16, 600,000 divided into 1,660,000 shares of D10 each.

10. lnventories

Noles

9.1

s.2
9.3
9.4
8.1

31-Dec-13
D.000

25,693
93,933
15,600

166
44,385

31-Dec-12
D,000

25.693
93.833
1 5.600

160

179,591

9,3 (15,600)

163,981

31-Dec-13

D.000

45,753

3,069

431

49,391

(24.1491

25.242

31-Dec_12

D.000

50,339
4,177

43.1

(203)

54,744

(24,14e)

_______g!'5q!_

135,192

(1s,600)

552119

page 
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11. Trade and other recelvablos

Trade receivables
Less:
Provision for doublful debls

11.1Trade receivables

Accounts receivabk
Accounts receivable 

- /nlerconnection (Gamcel)

Accounls receivable 
- Jnterconnection (Qcell)

overseas receiva ores 

t nl-11co1n ectlon (Africell)

Postpaid receivables
lntercompany receivable _ GRTS

Advances to related parties:
GPTC

GRTS

tjarniel staf: p5sir6;61 fp
Gamtel credil union

Advances to BEFAG
Staff loans

Unreconciled receivables
ACE project

G2G Fraud Recovery

31-Dec_13
Notes D,000

11 .1 1 ,120,gg4

11.2 
" oo3,3g2)

417,642

Notes

11 .1a

11.1a

11.1a,18.2

11.1b

11.1c

11.1d

31-Dec-13

D.000

216,466

8,280

53,138

29,104

648,019

22,197

500

500

JCi.1

500

@
, ,i1,..ttrS. L,turnr.
' i,'rr ir, tr{rvhi4il, irt!!,

3t"Dec-12
D.000

s37.281

(675,177\

--_-j*
*--263* 1A{

31-Dee_12

D- 000

78,294
3,772

37,661

39,301

604,328

32, gsg

I soo]
I soof
I ed:t 'l;;l

11.1e 2.3OO
11.1f 80,000

35,219
11.19 24,8s2

1,353

6
-._-__

-ll?qf!1- ______9qz,rsj_
1 1 .1 a. lnterconnections
The interconnection 

rr
oiher- neiwork oo"ruro,u"ut'ables 

represent nr

as dictated in tne p,o,i^lanci 
outsoins-,n;;#t ::;:?:n#ul^'::"''", terminatins cars rrom

s io n s or th e l nte rcon nectio n Rg."ur un ti ;J["J"#;1jr::" a ne r n e rtin g off

1 1.1 b. Overseas receivables
Lrverseas receivables 

r

managed by an internar,:':]: ".balances due from various internatioionalpartner calted TELL rncorporation ,a;;;""' 
network carriers. They are

One up lo March 2011).

2300
80,000

32s37
25,717

837

6

q h, ry i.,a IGE F c%nr 
r_rqis ri: i :
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11.1c. Poat pald rocelvablos

PoBt paid balancos make up a major pa|1 (75%) of trado recolvables These relate to revenuo rocelvod

from customers basod on the various product linos offered, Any lncroase or decreage in provision la

accounted for through the income 6tatement.

11.1d. lntorcompany recelvable - GRTS

This balance relates to payments made by Gamtel on behalf of GRTS in the form of property, plant

and equipment, supplier repayment commitments and other recurring expenses.

11.1e. Advances to related Parties

These are advances made to related party institutions which have been outstanding for several years,

and have been fully Rrovid3d for in these financial statements'

11.1f. Advances to BEFAG

ln 2002, BEFAG, a purported financier, was issued a Standard chartered Bank guarantee bond by

Gamtel of $3 million to partly finance the Basse- Barra flbre link and wireless Local Loop Proiect ln

2002, BEFAG encashed the guarantee bond without fulfilling its financial obligation. Gamtel repaid the

amount as a loan from Standard Bank Gambia Limited and fully provided for the balance'

1 1.1 g. Unreconcile'J receivables

lncluded in this balance are receivables dating back several years' A detailed breakdown of these

balances is unavailable and are therefore provided for in full'

11.2 Provision for doubtful debts

Note

11.1f

31-Dec-13

D.000

537,643

80,000

26.162
19,450

22,197
2,743

15,196

31-Dec-12
D 000

497,170
80,000
37,132
25.717
32.858
2,300

Post paid receivables
BEFAG loan

Other receivables
Unreconciled receivables

lntercompany receivable - GRTS

Related Parties

Staff loans

703,39'l 675,177

f.i\i hl LJ.e I qEP*PT Al'i l-l F: I'i.4r,,ClA!
Fage , ,3



12. Borrowings: amounte falllng duo aftsr ono yesr

Bank loans:

CFD Loan
Trust Bank Loan

Guaranty Trust Bank

Notes

12.1

12.2
4r.2

3'l -Doc-13

D.000

42,'.!61

47,301

2,714

()'*lrrq. id!|il.-
l.Irr- rrj l'n*rhrlh, i ttrr

31-Dec.12
D 000

37,274
70, 080
5,070

92,166 1 13, 313
Due within one year

CFD Loan
Trust bank loan

Guaranty Trusl Bank

(7,680) (e,443)

84,486
1 03, 870

12.1 Caisse Centrale De Cooperation Economique

A loan of 21.5 million French francs was obtained from CFD in July 1gB8 to improve and develop the
telecommunications network of the Greater Banjul region, repayable over 16 years at a rate of
'::tgte':t ;: i9l' 1p uecer-rltier !ili)'1. iir* i;ale,nr,- L;n iheitdrl lrir;:s setiled arre: E Fxew,rijr.irr i.,lr{.,.i.iod ,..,

1995 of 21'5 million French francs. The loan is repayable over 30 years at a rate of interesl of
between 1.5% to 2o/o tepa\able half yearly on 30th April and 31st october each year.

12.2Trust Bank Loan

A loan of D80 million was obtained from Trust Bank Limited in July 2009 to finance capital projects.
This loan is repayable over 36 months at a rate of interest of 18.s'k per annum.The balance
outstanding on this loan as at end of 2013 was D47.3 million. This facility was extended to July 2015
with an additional loan of D45.996 million in July 2012. This facility is secured by a fixed charge over
the company's head office properties. The loan is secured by tiile deeds of four properties.

12.3 Guaranty Trust Bank (Lease Finance Loan)

A loan of D7 million was obtained from Guaranty Trust Bank to finance vehicles capital expenditures
(Vehicle purchases). The leased finance duration is for 36 months and is effective from 31st January
2o12to 31st December 2o14 with an interest rate of 1B% per annum- The monthly repayment for
both principal and interest charges is D256, SgZ.14.

(3,106)
(5,S14)

i.illf{LJ.4i qrpiir?r- er,ir-. r:iGr;cLti
irage r i44



13. Trade Payablee: amounts falllng duo wlthln ono yoar

Trade payables
lntercompany payable - Gamcel
Accruals and other payables
Accounts payable - lnlerconnection (Comium)
Deposits by subscribers
Sales tax
VAT and Excise
GRTS Tax
Good's received nol invoiced

Notos

13,1

11.1a, 18.2

31-Doc-13

D,000

7,229
42,g,lg

33,120
99,348

10,219

31,142
10,249
4,512
(515)

31-Dsc,1t
0.000

5, 107

6, 780

5, j69

88, 31 7

10.179
40,235

3, 020

13.1 lntercompany payable _ Gamcel
This amount relates to payments made by Gamcel on behalf of Gamtel to acquire fixed assets, andmeet supplier repayment commitments and other recurring expenses,

14. Share Capital

238,222::

31-Dec-l3
D.000

60,000

1 58. 891

31-Dec-12

D-000No of shares

6,000,000

Aulhorised

At the beginning of the year
Ordinary shares at D10 each

At the end of the year

60,o00

6.000 000 - 60,000 60,000

lssued and fullv paid

At the beginning of the year
Ordinary shares of D10 each

At the end ofthe year r 6.000 000 60,000 60,000
14.1 Holding Company
Gambia Telecommunications company (Gamtel) Limited is 100% owed by The Gambia Government.

No of shares

6,000,000

31-Dec-13
D.000

60,000

31-Dec-12

D.000

60,000

qrufl{riAt REFCET AruD riNtt{-C'tAL StlrerU,lrr,;:S rCr:
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15. Statement of movement ln reservos

General ros€rvo

D.000

10,000

Proflt and Loss

D.000

800,506
(131,768)

Proflt & loce

31-Doc-13

D.000

810,606
(131,768)

roE0rvet

31-Doc.12
D.000

903, gBB

(93,482)

At the beginning of the year
Loss for the linancial year

At the end of the period 10,000 668,738

16. Analysis of the balances of cash as shown on the

_ '! ..1, ' t' 31 -Dec-1 3

D.000

1,564

274

balance sheet

31-Dec-l2
D.000

10,260

206

Changoa
D_000

(8,6e6)

6B

Bank balances
Cash balances

LU5S.

Bank overdraft

1.838

(22,371\

10 466

(8,760)

(8.G?8)

(13,611)

(20,533) 1,706 (22,2391

17. Loss per share

Basic loss per share (bututs)
Weighted average number of shares used in calculating LpS

Loss for the linancial year (Dalasis) (131,768,000) (93,482.000)

Loss per share was arrived at by dividing loss afler tax by the weighted average number of shares.

17.1 Dividend6

The results of the company are as detailed j;r the arcompanying financial statements. There was no
dividend payment in 2013 [2012 NiU.

31-Dec-13

(23)

6,000.000

31-Dec-12

(1 6)

6,000.00c

ar*r*t: e I =Ft) :t: .a.N! F,llAl"lc:A: s T.r.T* t :r;r I c l$1 J Page r 2b
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18. Contingenclea

18.1 Pendlng court caaog

Ebou Corr Vs Gamtol

Ebou Corr the plaintiff is claiming the sum of D144,000 agalnst Gamtel with an interest ol ZSok per
annum from 12rh October 2007 to lhe dale of Judgment. The case wes dismlssed in the High Court and
the plainliff filed an appeal in the Gambia Court of Appeal.

Babadi Baldeh Vs Gamtet

BabadiBaldehisclaimingthesumof D5,500,000, D9,715andCFA 40,715.Aninterest of ZS% isaleo
claimed per annum from Srh June 2008 to Judgment. Judgment was entered in favor of Babadi Baldoh,
Gamtel has appealed. A pa.rtjal consent term was filed in the sum of D350, 000 to be paid to Babadi
Baldeh plus cost aWlrOed"in th'e hlgh Court of D65, 000. The Appeal still continues.

18.2 lnterconnection disputes with GSM Operators

lnterconnection agreements exist between telecommunications operators for managing of other
operatorr;'callg rtirgr than lh:ir rnain,t-reffir i:r !ight :i thos:. .rgreene:iis fipt?rritc-,, char,lr, ,:ar, :,.1._;.

interconnection fees for receiving and passing such calls destined for another operators' network. ln
such a process, operators exchange at end of each monlh Call Detail Reports (CDRs) for reconciliation.

Comium

Over the years, Gamtel/Comium as a result of the above processes, had disputes relating to the
interconnection rate, and then the fact that the monthly net results always due to Comium being
constant in the range of D3 million which Gamtel management and the Board of Directors have
reservations about. The balance owed to Comium currently stood at Dg9 million. The matter was
arbitrated by the Regulator, Public Utility Regulatory Authority (PURA), and concluded with a
cieterminaiion in favour of Comium. However, Gamtei Management anci the Boarci of Direciors coniinue
to review and investigate the matter to find a proper resolution.

e. n, hi t i.jl L. E E p o € T A N n r I t i "A trtc I a.L ;T.4T 
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S uppl ern entary in formati on

Net revenue

lnternational revenue
lnterconnection revenue
Local revenue

Telephone rentals
Leased lines z.'

Prepaid card sales
3G lnternet Services
Other services

Total revenue

Cost..-i sales- I

Material cost
lnterconnection cost
lnternational cost

Total cost of sales

Gross operating profit

REPORT,Ail:D FIHAflf iAL ST,ATFMFru:S :I:Ti:T

31-Dec-13

D.000

352,488

51 9,136

55,592

21,097

55,967

1,599

18,497

5,745

31,Dec-12
D'000

539,162
482.882
57,047
21 .014
57,689

1,761
33,094
1.382

1,030,120

49,576
350,153

137,062

1,194,031

48, 345

390,357
253,475

536,791 692,177

493,329 50'l

ANI!L,{AL
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